
May 13, 2008

Charles Terreni
Chief Clerk and Administrator
Public Service Commission of SC
P.O. Drawer 11649
Columbia, SC 29211

Dear Mr. Terreni:

Enclosed you will find for filing the executed copies of the Agreements
between South Carolina Electric 8 Gas Company and the following natural
gas customer:

Delfin Group USA L.LC
Service Agreement for gas on an interruptible basis
General Terms 8 Conditions

In accordance with the Rules and Regulations of the Public Service
Commission of South Carolina, please accept these Agreements for filing

only.

If you have any questions, please call me at 803-217-7129.

Sincerely,

Marcia R. Stewart
Analyst
I arge Customer Group

Enclosures

SCM,G I Columbia, South Carolina 29218 T (803) 21Ir.9000
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Dear Mr. Terreni:

Enclosed you will find for filing the executed copies of the Agreements
between South Carolina Electric & Gas Company and the following natural

gas customer:

Delfin Group USA LLC
Service Agreement for gas on an interruptible basis

General Terms & Conditions

In accordance with the Rules and Regulations of the Public Service

Commission of South Carolina, please accept these Agreements for filing

only.

If you have any questions please call me at 803-217-7129.

Sincerely ....

,/7(_J/C.z.,c_d_

Marcia R. Stewart

Analyst
Large Customer Group

Enclosures
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This original
to be returned

to SCEkQ Company SERVICE AGREEMENT

ORIGINAL

This Agreement made and entered into this 5 day of , 2008, by and
between SOU'1H CAROLINA ELECTRIC k GAS COMPANY, its s cessors and assigns,
hereinafter called "Seller" and DELFIN GROUP USA LLC, its successors and assigns, hereinafter
called "Buyer".

WITNESSETH

O'HEREAS, Seller owns and operates a natural gas system in the State of South Carolina
which supplies natural gas for certain industrial operations under specific contracts with industrial

customers, and

O'HEREAS, Seller supplies natural gas to Buyer under the terms of a Service Agreement
between Texaco Lubricants Company of North America, A Division of Texaco Refining and

Marketing, Inc. and Seller, dated March 3, 1997, which is hereby being mutually terminated at

10:00 A.M. Eastern Time on+ebrnmy-l, 2008, and
Wc

tlight „~QL

WHERE AS, Buyer has agreed to purchase natural gas from Seller according to the terms and

conditions of this Service Agreement when natural gas is tendered by Seller whenever and to the

extent Buyer has a requirement for fuel in Priority-of-Service Category 6 as set forth in Article III,
Paragraph 1, of'the General Terms and Conditions to Industrial Service Agreement hereto attached,

for Buyer's facility located in North Charleston, South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,

to be kept and performed by the parties hereto, it is mutually agreed as follows:

1. S('OPE OF DELIVERY

INTERRUPTIBLE GAS PRIORITY-OF-SERVICE CATEGORY 6
Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to a

Maximum Daily Quantity of 800 dekatherms of natural gas per day on an interruptible

basis, to be purchased and utilized by Buyer when and to the extent Seller has gas

available, tenders such gas to Buyer and Buyer has a requirement for fuel. Seller

makes no guarantee of deliveries hereunder. Interruptible gas will be offered when,

arid to the extent, available in accordance with the operating procedures set forth in

Article IV, Paragraph 4, of the General Terms and Conditions to Industrial Service

Agreements hereto attached. Any gas taken by Buyer, including gas utilized as fuel for

pilots, after any order of Seller calling for complete curtailment of Buyer's interruptible

load, or any gas taken by Buyer in excess of a partial curtailment order, shall be

Unauthorized Overrun Gas and shall subject Buye~ to the penalty rate per dekatherm

set forth in Article IV, Paragraph 6, of the General Terms and Conditions to Industrial

Service Agreements hereto attached. Deliveries of Interruptible Gas under this

p iragraph of the Service Agreement shall be utilized by Buyer only in Priority-of-
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ORIGINAL

This Agreement made and entered into this _q'/%" day of _O_. g_/, 2008, by and

between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its st_cessors and assigns,

hereinafter called "Seller" and DELFIN GROUP USA LLC, its successors and assigns, hereinafter

called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina

which supplies natural gas for certain industrial operations under specific contracts with industrial

customers, and

WHEREAS, Seller supplies natural gas to Buyer under the terms of a Service Agreement

between Texaco Lubricants Company of North America, A ]Division of Texaco Refining and

Marketing, Inc and Seller, dated March 3, 1997, which is hereby being mutually terminated at

10:00 A.M. Eastern Time on f_b,,iai-y ,_X_08, and _o-1 t
WHERI_ AS, Buyer has agreed to purchase natural gas from Seller according to the terms and

conditions of this Service Agreement when natural gas is tendered by Seller whenever and to the

extent Buyer has a requirement for fuel in Priority-of-Service Category 6 as set forth in Article III,

Paragraph 1, of the General Terms and Conditions to Industrial Service Agreement hereto attached,

for Buyer's facility located in North Charleston, South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,

to be kept and performed by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

INYERRUPTIBLE GAS, PRIORITY-OF-SERVICE CATEGORY 6

Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to a

Maximum Daily Quantity of 800 dekatherms of natural gas per day on an interruptible

basis, to be purchased and utilized by Buyer when and to the extent Seller has gas

available, tenders such gas to Buyer and Buyer has a requirement for fuel. Seller

makes no guarantee of deliveries hereunder. Interruptible gas will be offered when,

arLd to the extent, available in accordance with the operating procedures set forth in

Article IV, Paragraph 4, of the General Terms and Conditions to Industrial Service

Agreements hereto attached. Any gas taken by Buyer, including gas utilized as fuel for

pilots, after any order of Seller calling for complete curtailment of Buyer's interruptible

load, or any gas taken by Buyer in excess of a partial curtailment order, shall be

Unauthorized Overrun Gas and shall subject Buyer to the penalty rate per dekatherm

set forth in Article IV, Paragraph 6, of the General Terms and Conditions to Industrial

Service Agreements hereto attached. Deliveries of Interruptible Gas under this

paragraph of the Service Agreement shall be utilized by Buyer only in Priority-of-
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Seivice Category 6 as set forth in Article III, Paragraph 1, of the General Terms and
Conditions hereto attached.

HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph 1

above at an hourly rate exceeding 50 dekatherms per hour. Seller reserves the right to
regulate the flow of gas delivered hereunder by means of automatic or manually

operated flow control valves so as to limit the hourly flow of gas within the specified
quantity.

POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Se)ler's measuring and regulating equipment. The measuring equipment shall be

installed on the Buyer's property at a location mutually agreed upon by Seller and

Buyer. All gas shall be delivered at this location and it shall be the Buyer' s

responsibility to extend all fuel lines from this location to the point or points of usage.

DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform

prcssure as Seller may elect up to, but not exceeding 25 pounds per square inch gauge,

and not less than 10 pounds per square inch gauge, at the "Point of Delivery". Buyer

shall be responsible for the installation and operation of adequate safety equipment

downstream of the Point of Delivery so as to relieve or control pressure variations

within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".

5. IN ITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this

Service Agreement at 10:00A.M. Eastern Time on February 1, 2008, at which time the

Service Agreement between Texaco Lubricants Company of North America, A

Division of Texaco Refining and Marketing, Inc. and Seller dated March 3, 1997, shall

terminate.

6. TI;RM OF AGREEMENT

This Agreement shall become effective on%'ebmmy 1, 2008, and shall continue in full

force and effect through January 31, 2009, and from month to month thereafter unless

either party shall give written notice of intention to terminate at least thirty (30) days

prior to the expiration of the original term or any one month extension thereof.
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ServiceCategory6 as set forth in Article III, Paragraph 1, of the General Terms and
Conditions hereto attached.

HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph 1

above at an hourly rate exceeding 50 dekatherms per hour. Seller reserves the right to

regulate the flow of gas delivered hereunder by means of automatic or manually

operated flow control valves so as to limit the hourly flow of gas within the specified

quantity.

3. POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of

Seller's measuring and regulating equipment. The measuring equipment shall be

installed on the Buyer's property at a location mutually agreed upon by Seller and

Buyer. All gas shall be delivered at this location and it shall be the Buyer's

responsibility to extend all fuel lines from this location to the point or points of usage.

4. DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform

pressure as Seller may elect up to, but not exceeding; 25 pounds per square inch gauge,

and not less than 10 pounds per square inch gauge, at the "Point of Delivery". Buyer

shall be responsible for the installation and operation of adequate safety equipment

downstream of the Point of Delivery so as to relieve or control pressure variations

within the limits described above that may, for any reason through malfunction of

Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".

5. INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this

Service Agreement at 10:00 A.M. Eastern Time on February 1, 2008, at which time the

Service Agreement between Texaco Lubricants Company of North America, A

Division of Texaco Refining and Marketing, Inc. and Seller dated March 3, 1997, shall

terminate.

, TERM OF AGREEMENT

This Agreement shall become effective on _ 1, 2008, and shall continue in full

force and effect through January 31, 2009, and from month to month thereafter unless

either party shall give written notice of intention to terminate at least thirty (30) days

prior to the expiration of the original term or any one month extension thereof.
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RATE

Buyer agrees to pay Seller each month for all gas delivered by Seller during the month

at the Base Rate or the Competitive Fuel Rate, whichever shall be applicable.

Gas volumes will be corrected for BTU content, pressure, temperature,

supercompressibility, specific gravity, and other factors where applicable.

(A) BASE RATE INTERRUPTIBLE GAS PRIORITY-OF-SERVICE
CATEGORY 6

Each month, the Base Rate for daily volumes of Interruptible Gas delivered by

Seller to Buyer in Priority-of-Service Category 6 shall be sixty-six cents ($0.66)
per dekatherm plus Seller's "Cost of Gas".

Seller's "Cost of Gas" shall be determined according to the method shown in

Exhibit A attached hereto, as may be amended or superseded by the Public

Service Commission of South Carolina, and is incorporated in and made a part of
this Service Agreement.

In addition to the Base Rate, the amount of any new or additional taxes imposed

directly on the purchase or sale of gas delivered hereunder shall be added.

(B) COMPETITIVE FUEL RATE

lt is the intent of the Agreement that Buyer's cost of natural gas used in Priority-

of-Service Category 6 shall be competitive with the as-fired cost of alternate fuel

that Buyer could actually utilize in lieu of natural gas.

For the purpose of the computation to obtain the as-fired cost of the alternate

fuel, it is understood and agreed that:

(I) The Alternate Fuel is No. 2 Fuel Oil.

(2) The cost of the alternate fuel (identified as "K")shall include:

(a) The net average price for No. 2 fuel oil in effect on the third

Monday of. the current month, F.O.B., Charleston, South Carolina,

plus,

(b) Four cents (4.0)) per gallon for freight to the Buyer's facility, plus

(c) One cent (1.0$) per gallon for handling charges.

(3) Number 2 fuel oil shall be considered as having 135 800 BTU's per gallon

or 0.1358 dekatherms per gallon, which is identified as "dt".
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Buyer agrees to pay Seller each month for all gas delUivered by Seller during the month

at the Base Rate or the Competitive Fuel Rate, whichever shall be applicable.

Gas volumes will be corrected for BTU content, pressure, temperature,

supercompressibility, specific gravity, and other factors where applicable.

(A_ BASE RATE INTERRUPTIBLE GAS, PRIORITY-OF-SERVICE

CATEGORY 6

Each month, the Base Rate for daily volumes of Interruptible Gas delivered by

Seller to Buyer in Priority-of-Service Category. 6 shall be sixty-six cents ($0.66)

per dekatherm plus Seller's "Cost of Gas".

Seller's "Cost of Gas" shall be determined according to the method shown in

Exhibit A attached hereto, as may be amended or superseded by the Public

Service Commission of South Carolina, and is incorporated in and made a part of

this Service Agreement.

In addition to the Base Rate, the amount of any new or additional taxes imposed

directly on the purchase or sale of gas delivered hereunder shall be added.

(BI COMPETITIVE FUEL RATE

It is the intent of the Agreement that Buyer's cost of natural gas used in Priority-

of-Service Category _6shall be competitive with the as-fired cost of alternate fuel

that Buyer could actually utilize in lieu of natural gas.

For the purpose of the computation to obtain the as-fired cost of the alternate

fuel, it is understood and agreed that:

(1) The Alternate Fuel is No. 2 Fuel Oil.

(2) The cost of the alternate fuel (identified as "K") shall include:

(a) The net average price for No. 2 fuel oil in effect on the third

Monday of the current month, F.O.B., Charleston, South Carolina,

plus,

(b) Four cents (14.0¢) per gallon for freight to the Buyer's facility, plus

(c) One cent (1.0¢) per gallon for handling charges.

(3) Number 2 fuel oil shall be considered as having 135,800 BTU's per gallon

or 9.1358 dekatherms per gallon, which is identified as "dt".
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(4) The following formula utilizes the above values and shall be used to
calculate the as-fired cost of the alternate fuel (identified as "C"):

C= K
dt

Seller will monitor the changes in the price of No. 2 fuel oil by reference to the

OIL BUYERS' GUIDE. Based on the posted price of No. 2 fuel oil, Seller will

calculate the as-fired cost using the procedure outlined above. Seller will advise

the Buyer verbally or in writing, prior to the beginning of each billing period that

Seller will:

(2)

Lower the price of natural gas to the as-fired cost of the alternate fuel and

deliver gas, or
Notify the Buyer of the price at which Seller will deliver gas in the event

Seller elects not to lower the price to the as-fired cost of the alternate fuel.

In the event Seller elects to lower the price of gas to the as-fired cost of the

alternate fuel, Buyer may not discontinue the purchase of natural gas hereunder.

In the event Seller offers to deliver gas to Buyer at a price greater than the as-

fired cost of the alternate fuel, then Buyer may either accept delivery of natural

gas at the price offered by Seller through a prompt verbal notice confirmed in

writing or discontinue receiving gas for the next billing period. In no event will

the cost of natural gas as determined by this paragraph, exceed the cost as

determined under the Base Rate specified in this Service Agreement.

8. C REDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under

the contract, may conduct periodic reasonable credit reviews in accordance with

standard commercial practices. Buyer agrees to assist in these reviews by providing

financial information and at the request of the Seller, will maintain such credit support

or surety including, but not limited to, an unconditional and irrevocable letter of credit

to provide adequate security for protection against the risk of nonpayment.

9. AS SIGNMENT

Neither Party shall assign this Agreement or its rights hereunder without the prior

v ritten consent of the other Party, which consent may be withheld in the exercise of its

sole discretion; provided, however, either Party may, without the consent of the other

Party (and without relieving itself from liability hereunder), (i) transfer, sell, pledge,

encumber or assign this Agreement or the accounts, revenues or proceeds hereof in

connection with any financing or other financial arrangements, (ii) transfer or assign

this Agreement to an affiliate of such Party which affiliate's creditworthiness is equal to

o~ higher than that of such Party, or (iii) transfer or assign this Agreement to any person
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(4) The following formula utilizes the above values and shall be used to

calculate the as-fired cost of the alternate,, fuel (identified as "C"):

C=K

dt

.

Seller will monitor the changes in the price of No. 2 fuel oil by reference to the

OIL BUYERS' GUIDE. Based on the posted price of No. 2 fuel oil, Seller will

calculate the as-fired cost using the procedure outlined above. Seller will advise

the Buyer verbally or in writing, prior to the beginning of each billing period that
Seller will:

(1) Lower the price of natural gas to the as-.fired cost of the alternate fuel and

deliver gas, or

(2) Notify the Buyer of the price at which Seller will deliver gas in the event

Seller elects not to lower the price to the as-fired cost of the alternate fuel.

In the event Seller elects to lower the price of gas to the as-fired cost of the

altemate fuel, Buyer may not discontinue the purchase of natural gas hereunder.

In the event Seller offers to deliver gas to Buyer at a price greater than the as-

fired cost of the alternate fuel, then Buyer may either accept delivery of natural

gas at the price offered by Seller through a prompt verbal notice confirmed in

writing or discontinue receiving gas for the next billing period. In no event will

the cost of natural gas as determined by this paragraph, exceed the cost as

determined under the Base Rate specified in this Service Agreement.

C REDITWORTHINES S

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under

the contract, may conduct periodic reasonable credit reviews in accordance with

standard commercial practices. Buyer agrees to assist in these reviews by providing

financial information and at the request of the Seller, will maintain such credit support

or surety including, but not limited to, an unconditional and irrevocable letter of credit

to provide adequate security for protection against the risk of nonpayment.

9. ASSIGNMENT

Neither Party shall assign this Agreement or its :rights hereunder without the prior

written consent of the other Party, which consent may be withheld in the exercise of its

sole discretion; provided, however, either Party may, without the consent of the other

Party (and without relieving itself from liability hereunder), (i) transfer, sell, pledge,

encumber or assign this Agreement or the accounts, revenues or proceeds hereof in

connection with any financing or other financial arrangements, (ii) transfer or assign

this Agreement to an affiliate of such Party which affiliate's creditworthiness is equal to

or higher than that of such Party, or (iii) transfer or assign this Agreement to any person
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or entity succeeding to all or substantially all of the assets whose creditworthiness is
equal to or higher than that of such Party; provided, however, that in each such case,
ani such assignee shall agree in writing to be bound by the terms and conditions hereof
and so long as the transferring Party delivers such tax and enforceability assurance as
the non-transferring Party may reasonably request.

l (:i. GI:NERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, attached hereto and duly executed by both parties, are hereby incorporated in and
m ide a part of this Service Agreement. Should there be any conflict between any
portion of the General Terms and Conditions to Industrial Service Agreements and this
Service Agreement, the parties agree that the Service Agreement shall prevail.

11. NOTICES

Aj 1 correspondence required of Buyer and Seller under this Service Agreement is to be
addressed as follows:

T&i Seller: South Carolina Electric 8c Gas Company
Contract Administration, Mail Code 102
Columbia, South Carolina 29218

T&i Buyer: Delfin Group USA LLC
4950 Virginia Avenue
North Charleston, South Carolina. 29405

IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above
written by the parties hereto by their officers or other representatives.

DELFIN GROUP USA LLC
BUYER

SOUTH CAROLINA ELECTRIC k GAS
COMPANY
SELLER

VICE PRESIDENT —GAS OPERATIONS

/4' ~/~
BY ~p g ygys gPg+gg~gpggpJ BY: Martin K. Phalen

) cue.& 7
TITLE TITLE

WITNESS WI S

DATE DATE
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or entity succeeding to all or substantially all of the assets whose creditworthiness is

equal to or higher than that of such Party; provided, however, that in each such case,

any such assignee shall agree in writing to be bound by the terms and conditions hereof

and so long as the transferring Party delivers such tax and enforceability assurance as

the non-transferring Party may reasonably request.

10. GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,

1985, attached hereto and duly executed by both parties, are hereby incorporated in and

made a part of this Service Agreement. Should there be any conflict between any

portion of the General Terms and Conditions to Industrial Service Agreements and this

Service Agreement, the parties agree that the Service Agreement shall prevail.

11. NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be

addressed as follows:

To Seller: South Carolina Electric & Gas Company

Contract Administration, Mail Code 102

Columbia, South Carolina 29218

T_, Buyer: Delfin Group USA LLC

4950 Virginia Avenue

North Charleston, South Carolina. 29405

IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above

written by the parties hereto by their officers or other representatives.

DELF1N GROUP USA LLC

BY "ttl_ ,_ KOS l_iq¢,l.f'l_,OA/,4M

TITLE

WITNESS

DATE,

SOUTH CAROLINA ELECTRIC & GAS

COMPANY

SELLER

BY: Martin K. Phalen

VICE PRESIDENT - GAS OPERATIONS

TITL / 
WIT'S / -/

,.¢-,.4-/I
DATE
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EXHIBIT A

SOUTH CAROLINA ELECTRIC A GAS COMPANY

GAS COST CALCULATION

APPLICABILITY

This calculation is applicable to and is part of the Seller's Service Agreement for
interruptihle gas deliveries.

COST OF GAS

The cost of gas per dekatherm for the current month shall be determined (to the nearest
thousandth of a cent) by the use of the equation below:

Cost of Gas = P —~D x T
S

Where:

Total cost of natural gas (processed or unprocessed) vaporized liquid natural gas,
synthetic gas, propane-air mixture, land611 gas, or other source of methane. gas or
aiiy mixture of these gases entering the Seller's system during the current month
in dollars.

D= The cost of gas attributable to all sales made by Seller to Buyers under an
interruptible rate or contract where the:Buyer has alternative fuel capability and
has certified to the Seller the as-fired price of its alternative fuel such that Seller
could not supply gas at a price that is competitive and service is provided by
Seller under the competitive pricing provisions of the rate or contract.

I otal gas entering the Seller's system during the current billing month excluding
gas sold under D above times the annual sales factor which will be determined by
dividing total annual sales recorded in Accounts 480 through 483 plus distribution
gas used in electric generation by the total annual gas entering the Seller's system.
The annual sales factor shall be computed for the twelve months enduig each
March and applied beginning with the &st billing cyc1e of the following May
each year.

T = Adjustment for revenue related Taxes plus one (1)

NOTES: (1) The amounts calculated, in the formula above shall include any applicable
credit or debit adjustment reflecting corrections to a prior month's Gas
Cost calculation.

EXHIBIT A

SOUTH CAROLINA ELECTRIC & GAS COMPANY

GAS COST CALCULATION

• . APPLICABILITY :

This calculation is applicable to and is part of the Seller's Service Agreement for

interruptible gas deiiveries.

COSTOF GAS •

The cost of gas per dekatherm for the current month shall be determined (to the nearest

thousandth of a cent) by the use ofthe equationbelow:

Cost of Gas = _ x T

S

Where:

p Total cost of natural gas (processed or unprocessed) vaporized liquid natural gas,

synthetic gas, propane-air mixture, landfill gas, or other source, of methane gas or

any mix_e of these gases entering the Seller's systemduring the current month

in dollars.

D

S =

The cost of gas attributable to all sales made by Seller to Buyers under an

interruptible rate or contract where the:Buyer has alternative fuel Capability and

has certified to the Seller the as-fired price of its alternative fuel such that Seller

could not supply gas at aprice that.is competitive and service is provided by

Seller under the competitive pricing provisions of the rate or contract.

Total gas entering the Seller's System during the current bill'mg month excluding

gas sold under D above times the annual sales factor which will be determined by

dividing total annual sales recorded in Accounts 480 through 483 plus distribution

gas used in electric generation by the total annual gas entering the Seller's system.
The annual-sales factor shall be computed for the twelve months ending each

March and applied beginning with the first billing cycle, of the following May

each year.

T = Adjustment for revenue related Taxes plus one (1)

NOTES: (1) The amounts calculated in the formula above shall include any applicable

Credit or debit adjustment reflecting corrections to a prior month's Gas

Cost calculation.



SOUTH CAROLINA ELECTR)C 8 GAS COMPANY
GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS

JANUARY 1, 1985

ORIGINAL
GENERAL

These Terms and Conditions to Industrial Service Agreements are supplementary to the Rules and Regulations issued by the Public Service Commission of South Carolina and the
General Terms and Condions of South Carolina Electric & Gas Company as provided by the Public Service Commission of South Carolina.
The provision of these Terins and Conditions apply to all persons, partnerships, corporations or others designated as industrial users who are lawfully receiving gas service from South
Caroiina Electric 8 Gas Company under rate schedules or service agreements filed with the Commission.

South Carolina Electric & Gas Company is referred to herein as "Seller", and the user or prospective user is referred to as "Buyer". The Public Service Commission of South Carolina is
referred to herein as "Commission'

10
11
12

13

14

15

16

17
18

19
20

21

Article II

DEFINITIONS
Except where the context otherwise indicates another or different meaning or intent, the foilawing terms are intended and used and shall be construed to have meaning as follows:

"Day" shall mean a period of twenty-four (24) consecutive hours beginning and ending at 8:00AM Eastern Time or at such time as the Seller and the Buyer may agree upon.
"Month' shall mean the period between any two (2) regular readings of Seller's meters which shall not be less than twenty-eight (28) days nor more than thirty-four (34) days.
"Year" shall mean a periad of 365 days commencing with the day of first delivery of gas hereunder, and each 365 days thereafter except that in a year having a date of February 29th,
such year shall consist of 366 days.
"Cubic foot of gas" shall mean the amount of gas required to fill a cubic foot of space when the gas is at an absolute pressure of fourteen and seventy-three hundredths (14.73) pounds

per square inch at a temperature of sixty (60) degrees Fahrenheit.
CCF" shall mean one hundred (100) cubic feet of gas.

"MCF" shall mean one thousand (1000)cubic feet of gas.
"BTU" shall mean a British Thermal Unit and is the amount of heat required to raise the temperature of one (1) pound of water 1' Fahrenheit at 60 Fahrenheit.
MMBTU" shall mean one million Brifish Thermal Units.

'Therm' shall mean the quantity of heat energy which is 100,000 British Thermal Units.

"Dekatherm" (dt) shall mean on million British Thermal Units and is synonymous to the term MMBTU.

"Natural Gas" or 'Gas' shall mean natural gas, pnxessed, unprocessed, vaporized liquid natural gas, synthetic gas, propane-air mixture or any mixture of these gases
"Firm Sehrice" shall mean from published tarifh and/or contracts under which Seller is expressly obligated to deliver specific volumes within a given time period and which anticipates no
interruptions but which may permit unexpected interruption in case the supply to higher priority customers is threatened.
"Interruptible Service' shall mean service from approved contracts under which Company is not expressly obligated to deliver specific volumes within a given time period, and which

anticipates and permits interruption on short notice, or service under approved contracts which expressly or impliedly require installation of alternate fuel capability.
"Commerciai Service" shall mean service to Customers engaged primarily in the saic of goods or services induding institutions and local, sate and federal government agencies for uses
other than those involving manufacturing or eledric power generafion.
"industrial Services" shall mean service to customers engaged primarily in a process which creates or changes raw or unfinished materials into another form or product induding the

generation of elecbic power.

"Plant Prolecflon Gas' shall mean the minimum volumes required to prevent physical harm to the plant facilities or danger to plant personnel when such protection cannot be afforded

through the use of an alternate fuel. This includes the protection of such material in process as would otherwise be destroyed, but shall not indude deliveries required to maintain plant

production. A determination will be made by the Seller of minimum volumes required. Such essential volumes wiil be dispatched accordingly.

"Feedstack Gas' shall mean natural gas used as a raw material for its chemical properties in creating an end product.

"Process Gas" shall mean gas used for which alternate fuels, other than another gaseous fuel, are not technicafiy feasible such as in applications requiring precise temperature controls

and precise flame characteristics.
"Boiler Fuel" shall mean natural gas used as fuel for the generation of steam and in internal combustion turbine engines for the generations of electricity.
"Alternate Fuel Capability' shall mean a situation where an alternate fuel could have been utilized whether or not the facilifles for such use have actually been installed; provided

hawever, where the use of natural gas is for plant protection, feedstock or process uses and the only alternate fuel is propane or other gaseous tuel, then the Buyer will be treated as if

he had no alternate fuel capability.

"Gas Supply Deficiency' shall mean any occurrence relating to Seller's gas supply which causes Seller to deliver less than the total requirements of its system, induding failures of

suppliers to deliver gas for any reason, requirement of gas for system storage, conservation of gas for future delivery, or any other accurrence which is not enumerated herein which

affects Seller's gas supply.

22. "Storage Injection Requirements" shall mean all volumes required by the Seller for injecflon into underground storage, induding cushion gas, and for liquification, induding fuel used for

injection and in liquification plants, or for such other storage projects that may be developed expressly for the protection of supply to high priority users.
23. "Seiler Use" shall mean fuel used for gas compression, LPG plants and LNG plants, other gas needed by Seller's facilities to furnish the requirements of Buyers, together with

unaccounted for gas. This gas shall be considered induded in Priority of Service Category 1. Other vital uses of Seller, such as flame stabilization requirements, will be met as long as
such uses do not jeopardize service to its flrm service Buyers.

24. "Essential Human Needs" shall mean natural gas service, which, if denied, would cause shutdown of an operation resulting in the dosing of the establishment essential to maintaining

the health and safety of the general public.

25. 'The Point of Delivery" shall be at the outlet of the Seller's measuring equipment and reguiafling equipment

26. "Emeigency Service" shall mean supplemental deliveries of natural gas that may be required to forestall irreparable injury to life or property including environmental emergencies

Article III

CURTAILMENT OF SERVICE
In the event of a Gas Supply Deficiency on the Seller's system, the Seller shall require curtailment of service to Buyer in accordance with the following procedure:

a. The Seller shall order curiailment of sales made to Buyer's purchasing gas under the Seller's rate schedules or special contracts in descending order in accordance with priority of

service categories set forth below. Approved emergency gas is accepted from curtailment

1, Residential and small commercial Buyers (less than 50 MCF on a peak day} and essential human needs customers where there is no installed or available alternate fuel

capabflity.

2. Large commercial direct flame requirements (50 MCF or more on a peak day}; firm industrial requirements for plant protection, feedstock and process needs; and storage
injection requirements.

3A. Firm industrial requirements for uses other than boiler fuel which do not qualify for Category 2.
3B.Firm commercial and industrial boiler fuel requirements up to 1,000 MCF on a peak day,
3C. Interruptible requirements for human need types of facilities such as public buikfings, hospitals and laundries.

3D. Interruptible requirements for direct fiame applications which can utilize only another gaseous fuel as an alternate.
3E. Interruptible requirements for direct flame applicatians which can utilize a fuel other than a gaseous fuel as an alternate.
3F. Interruptible requirements for boiler fuel use of less than 300 MCF on a peak day.
4. (LEFT BLANK INTENTIONALLY)
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GENERAL
These TermsandConditionsto IndustrialServiceAgreementsare supplementaryto the Rulesand Regulationsissuedby the PublicServiceCommissionof SouthCarolinaand the
GeneralTermsandConditionsof SouthCarolinaElectric&GasCompanyas providedbythe PublicServiceCommissionof SouthCarolina.
The provisionoftheseTermsandConditionsapplyto allpersons,partnerships,corporaUonsor othersdesignatedas industrialuserswho are lawfully receivinggasservicefromSouth
CarolinaElectric&GasCompanyunderrateschedulesorserviceagreementsfiledwiththeCommission.
SouthCarolinaElectric&Gas Companyis referredto hereinas =Seller',andthe useror prospectiveuseris referredtoas "Buyer'.The PublicServiceCommissionofSouthCarolinais
referredtohereinas"Commission"

ArticleII
DEFINITIONS

Exceptwherethecontextotherwiseindicatesanotheror differentmeaningor intenLthe foUowingtermsareintendedandusedandshallbeconstruedtohave meaningasfollows:
1. "Day'shallmeana periodof twenty-four(24)consecu',ivehoursbeginningandendingat8:00 A.M.EasternTimeor atsuchtimeas the SellerandtheBuyermayagreeupon.
2. "Month' shallmeanthe pedodbetweenanytwo (2) regularreadings ofSeller'smeterswhichshallnotbelessthan twenty-eight(28)daysnormorethan thirty-four(34)days.
3. "Year"shallmeana periodof 365dayscommencingwiththe dayoffirstdeliveryofgashereunder,andeach365 daysthereafterexceptthat ina yearhavinga dataof February29th,

suchyearshallconsistof366 days.
=Cubicfootofgas"shallmeanthe amountofgas requiredto filla cubicfootof spacewhenthe gas isat anabsolutepressureof fourteenandseventy-threehundredths(14.73)pounds

per squareinchata temperatureofsixty(60) degreesFahrenheil
5. "CCF' shallmeanonehundred(100)cubicfeetofgas.
6. "MCF" shallmeanonethousand(1000)cubicfeetofgas.
7. "BTU" shallmeana BritishThermalUnitandis the amountof heatrequiredtoraise the temperatureofone(1) poundofwater1° Fahrenheitat60° FahrenheiL

8. "MMBTU"shallmeanonemillionBritishThermalUnits.
9. "Therm"shallmeanthequantityofheatenergywhichis 100,000BritishThermalUnits.
10. "Dekatherm' (dt)shallmeanonmillionBdtishThermalUniteand issynonymoustothe termMMBTU,
11. "NaturalGas' or"Gas"shallmeannaturalgas,processed,unprocessed,vaporizedliquidnaturalgas,syntheticgas,propane-airmixtureor anymixtureofthese gases.
12. 'Firm Service"shallmeanfrompublishedtariffsand/orconbacts underwhichSellerisexpresslyobligatedtodeliverspecificvolumeswithina giventime periodandwhichanticipatesno

interruptionsbutwhichmaypermitunexpectedinterruptionincasethe supplyto higherprioritycustomersis threatened.
13. "lnterruptJbleService"shallmeanservicefromapprovedcontractsunderwhichCompanyis not expresslyobligatedto deliverspecificvolumeswithina giventime period,andwhich

anticipatesandpermitsinterruptiononshortnotice,or serviceunderapprovedcontractswhichexpresslyorimpliedlyrequireinstallationof altemat_fuelcapability.
14. "Commerdai Service"shallmeanserviceto Customersengagedprimarilyin the saleofgoodsorservicesincludinginstitutionsandlocal,sateand federalgovernmentagenciesforuses

otherthanthose involvingmanufactudngorelectricpowergeneration.
15. "industrialServices'shallmeanserviceto customersengagedprimarilyin a processwhichcreatesor changesraw or unfinishedmaterialsintoanotherformor productincludingthe

generationofelectricpower.
16. "PlantProte_on Gas"shallmeantheminimumvolumesrequiredto preventphysicalharmto the plantfacilitiesor dangerto plantpersonnelwhen suchprotectioncannothe afforded

throughthe useof analternatefuel. Thisincludesthe protectionofsuchmaterialinprocessaswouldotherwisebedestroyed,butshallnotincludedeliveriesrequiredto maintainplant

productJon.Adeterminationwillbe madebythe Sellerof minimumvolumesrequired.Suchessentialvolumeswillbedispatchedaccordingly.
17. "FeedstockGas"shallmeannaturalgasusedas a rawmaterial foritschemical propertiesincreatinganendproduct.
18. "ProcessGas' shallmeangasusedforwhich alternatefuels, otherthananothergaseousfuel,are nottechnicallyfeasiblesuchasinapplicationsrequiringprecisetemperaturecon_is

andpreciseflamecharacteristics.
19. "BoilerFuel"shallmeannaturalgasusedas fuel for the generationof steamand in internalcombustionturbineenginesfor the generationsofelectricity.
20. "AlternateFuel Capability'shallmeana situationwherean alternatefuel could have been utilizedwhetheror not the facilitiesforsuchuse have actuallybeen installed;provided

however,wheretheuseofnaturalgas isforplantprotection,feedstockorprocessusesandthe onlyalternatefuel is propaneor othergaseousfuel, then the Buyerwillhe _ated as if
he hadnoalternatefuelcapability.

21. "Gas SupplyDeficiency"shallmeananyoccurrencerelatingto Seller'sgas supplywhichcausesSellerto deliverlessthan the total requirementsof itssystem,includingfailuresof
supplierstodelivergas forany reason,requirementof gas forsystemstorage,conservationof gasforfuturedelivery,or anyotheroccurrencewhichis not enumeratedhereinwhich
affectsSeller'sgassupply.

22. 'StorageInjectionRequirements'shallmeanallvolumesrequiredby the Seller forinjection intoundergroundstorage,includingcushiongas,andfor tiquification,includingfuelused for
injectionandinliquificationplants,orforsuchotherstorageprojectsthat may bedevelopedexpresslyforthe protectionof supplyto highpdorityusers.

23. "SeflerUse"shallmean fuel usedfor gas compression,LPG plantsand LNG plants,othergas neededby Seller's facilitiesto furnishthe requirementsof Buyers,togetherwith
unaccountedforgas. ThisgasshallbeconsideredincludedinPriorityof ServiceCategory1. Othervitalusesof Seller,suchas flamestabilizationrequirements,willbemet as tongas

suchusesdonotjeopardizeserviceto itsfirmserviceBuyers.
24. "EssentialHumanNeeds'shallmeannaturalgas service,which,ifdenied,wouldcauseshutdownofan operationresultingin the dosingofthe establishmentessentialto maintaining

the healthandsafetyofthe generalpublic.
25. "ThePointofDelive_ shallbeat the outletofthe Seller'smeasuringequipmentandregulatingequipmenL
26. "EmergencyService'shallmeansupplementaldeliveriesof naturalgas that mayberequiredto forestallirreparableinjurytolifeor prope_ includingenvironmentalemergencies.

ArticleIII
CURTAILMENTOF SERVICE

1. In the eventof a GasSupplyDeficiencyonthe Seller'ssystem,the Sellershellrequirecurtailmentofservice toBuyerinaccordancewiththe followingprocedure:
a. TheSellershallordercurtailmentof salesmade to Buyer'spurchasinggasunderthe Seller'srateschedulesor specialcontractsin descendingorderin accordancewithpriorityof

servicecategoriesset forthbelow.Approvedemergencygas isacceptedfromcurtailmenL
1. ResidentialandsmallcommercialBuyers(lessthan 50 MCFon a peak day) andessentialhumanneedscustomerswhere there is no installedor availablealternatefuel

capability.
2. Largecommercialdirectflamerequirements(50 MCF or moreon a peak day);firm industrialrequirementsfor plantprotection,feedstockand processneeds;and storage

injectionrequirements.
3A. Firmindus_lalrequirementsforusesotherthan boilerfuelwhichdo notqualifyforCategory2.
3B. Firmcommercialandindustrialboiler fuel requirementsupto 1,000MCFona peakday.
3C. Interruptibisrequirementsfor humanneedtypesoffacilities suchas publicbuildings,hospitalsand laundries.
3D. Interruptiblerequirementsfordirectflameapplicationswhichcan utilizeonlyanothergaseousfuel as analternate.
3E. Interruptiblerequirementsfordirectflameapplicationswhichcan utilizea fuel otherthana gaseousfuelasan alternate.
3F. Interruptiblerequirementsfor boilerfuel useoflessthan 300MCFon a peakday.

4. (LEFTBLANKINTENTIONALLY)
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6. Interruptible Boiler Fuel requirements of 300 MCF or more, but less than1, 500 MCF on a peak day, where alternate fuel capabiliTies can meet such requirements.
7. Interruptible Boiler Fuel requirements of 1,500 MCF or more, but less than 3,000 MCF on a peak day, where alternate fuel capabilities can meet such requirements.
8. Interruptible Boiler Fuel requirements of 3,000 MCF or more, but less than 10,000 MCF on a peak day, where alternate fuel capabilities can meet such requirements.
9. Interruptible Boiler Fuel requirements of 10.000 MCF or more on a peak day, where alternate fuel capabilities can meet such requirements.
10, Natural gas requirements of customers, who have an alternate fuel as their primary energy source, but use natural gas as a standby fueL

b, Curtailment will be in descending order beginning with Category 10 (i.e. Category 1 is the highest priority).
A determination of the category in which a Buyer is placed will be made each year based upon usage in the preceding twelve months ending August 31 and/or current contract as

of the same date. The placement of a Buyer in a category in accordance with the determination made herein will be effective November 1 of the current year, extending through
October 31 of the following year. A moving base period will be used each year with such base period to include the preceding twelve months ending August 31 of the current
year. Reclassifications in categories will be effective on November 1 of the current year, Where a reclassification is necessaiy, the effected Buyer will be notified of such
reclassifiication prior to November 1 of the current year.

d. Where daily volumes are not available to make the determinabon of the 50 MCF/day required in the Curtailment Plan, then requirements shall be determined by taking those
Buyers having actual usage of 1000 MCF or more per month for any month during the previous twelve (12) month period ending August 31. Such month's use will be divided by
the number of days during thatspecific billing cycle. By means of the averagedaily volume thus obtained, the Buyerwillbe placedintheappropriatecategory. Where daily
volumes for the peak month in the base period are available to make the required determination, then such volumes will be used.

e. Any new Buyer added during any base period will be placed in the appropriate category by the Seller in accordance with the best information available.

Article IV

SCOPE OF AGREEMENT
1. Seller's natural gas operations are regulated by the Commissions and are subject to 'Rules and Regulations Governing Service Supplied by Gas Systems in South Carolina' as amended

from time to time. Deliveries of gas hereunder are subject to total or partial curtailment or interruption by Seller pursuant to operating procedures as are now, or
may hereafter be, prescribed by the Commission. Buyer hereby expnmly acknowledges that Seller shall not be liable in damages for, or on account of, any curtailment or interruption of
deliveries where such curtailment or interruption is the result of, or pursuant to, operating procedures by the Commission directing curtailment or interruption of service.

2. Buyer shall consult with and furnish to the Seller such information as the Seller may require to determine the availability of service at a particular location before proceeding with plans for
any new or additional gas loads. No new or additional gas loads will be sewed if it is determined that such service will jeopardize service to existing customers by increasing the total
system's firm load requirements above available supplies.

3. Deliveries of "Firm Gas" up to the Maximum Daily Quantity set forth in the Sewice Agreement, shall be firm and shall not be subject to curtailment or interruption by Seller except that
caused by Force Majure, or operating conditions beyond Selle(s control, or where such curtailment or interruption is the result of, or pursuant to, operating procedures prescribed by the
Commission. Deliveries hereunder shall have priority over all deliveries made by Seller on an interruptible basis.

4. Deliveries of "Interruptible Gas" shall be subject to curtailment or interruption by Seller at any time and from time io time when, in Seller's sole judgment, it does not have gas available,
and Buyer hereby expressly acknowledges that Seller shall not be liable in damages for, or on account of, any curtailment or interruption of deliveries. Seller agrees to give Buyer not
less than two (2) hours notice of curtailment or interruption in writing or orally in person or by telephone; provided, however, that if curtailment or interruption is occasioned by an event of
Force Majeure effecting the Sellers system, Seller shall be obligated to give only such notice as is practicable in the circumstances. Seller agrees to communicate curtailment notices to
one of the person designated from time to time by Buyer as authorized to receive such notices. If Buyer has not made such designation, or if Seller is unsuccessful in its efforts to
promptly communicate with the persons so designated, then said notice shall be sufficient if given by Seller to any person who is on Buyer's premises or who answers Buyer's telephone.
Whenever, and to lhe extent that the Seller is unable to deliver the gas requirements of the Buyer, the Buyer shall have the right to purchase gas or other fuel sufficient to make up such
deficiency from such other source or sources as may at the time be available to Buyer.

5. Gas taken by a Buyer of "Firm Gas" on any day, without Seller's advance approval, which exceeds Buyer's Maximum Daily Quantity shall be considered to be Unauthorized Overrun Gas.
Seller shall bill, and Buyer shall pay, for such Unauthorized Overrun Gas at the following rates, in addition to afi other barges payable to Seller hereunder:

(a) For the first three percent (3%) of the Maximum Daily Quantity, the Unauthorized Overrun Gas shall be paid for at 1.25 times the Base Rate set forth in the Service Agreement, and

(b) For the next two percent (2%) of the Maximum Daily Quantity, the Unauthorized Overrun Gas shall be paid for at 3.0 times the Base Rate set forth in the Service Agreement, and

(c) For additional volumes the Unauthorized Overrun Gas shall be paid for at 5.0 times the Base Rate set for in the Service Agreement.

The payment of an Overrun Penalty shall not, under any circumstances, be considered as giving Buyer the right to take Unauthorized Overrun Gas, nor shall such payment be considered

to exclude or limit any other remedies available to Seller or another Buyer against the offending Buyer for failure to comply with fis obligations to stay within its Maximum Daily Quantity.

6. Any interruptible gas taken by Buyer after the effective hour of an order calling for complete curtailment of all interruptible gas deliveries hereunder shall be considered to be Unauthorized

Overrun Gas. Seller shall bill and Buyer shall pay, for such Unauthorized Overrun Gas at the rate of Twenty-five dollars and no cents ($25.00) per dekatherm, in addition to the Base
Rate specified in the Sewice Agreement for such gas used.

The payment of Overrun penalty shall not, under any circumstances, be considered as giving the Buyer the right to take Unauthorized Overrun Gas, nor shall such payment be
considered to exclude or limit any causes of action or other remedies available to Seller against the Buyer for failure to comply with curtailment orders issued by Seller hereunder.

7. The South Carolina Public Service Commission has prescribed the following operating procedures in regard to the curtailment of interruptible service by Seller.

During the period when operating condIons require curtailments in any type of interruptible service, Seller shall curtail deliveries of gas without discrimination within end-use priority of
service categories established by the South Carolina Public Service Commission and pursuant of curtailment instructions received from its supplier or suppliers made in accordance with

General Terms and Conditions to the Service Agreement between Seller and it supplier or suppliers and any subsequent modification or amendment thereof.

8. Buyer agrees that all gas delivered hereunder shall be used by the Buyer and that no porfion thereof shall be resold.

Article V

QUALITY
1. The gas delivered hereunder shall be natural gas or any mixture of natural and manufactured gas, induding but not limited to, synthetic gas or liquified petroleum gas as provided for in

Paragraph 3 hereof; provided, however, that moisture, impurities, helium, natural gasoline, butane, propane and other hydrocarbons except methane may be removed prior to delivery to

Buyer, Seller may subject or perinit the subjection of the gas to compression, heating, cooling, cleaning, or other processes, which are not substantially detrimental to the merchantability

of the gas.
2. The gas delivered hereunder shall have a total heating value of not less than 950, nor more than 1,400 BTU's per cubic foot of dry gas, and be reasonably free of moisture, objectionable

liquids and solids so as to be utilized immediately upon delivery to Buyer, and shall contain not more than 200 grains of total sulphur, nor more than 15 grains of hydrogen sulphide per
MCF.

3. Seller may permit its suppliers or it may itself supply gas from any standby equipment installed by it or by its suppliers, provided that the gas so supplied shall be reasonably equivalent to

the natural gas supplied hereunder, and adaptable for use by Buyer without the necessity of making other than minor adjustments to fuel burning equipment.

4. If the natural gas offered for delivery by Seller shall fail at any time to conform to any of the specifications set forth in the Article V, Quality, then Buyer agrees to notify Seller thereof and

Buyer, thereupon, may at its option refuse to accept delivery pending correction by Seller. Upon Seller's failure to properly remedy any deficiency in quality as specIed herein, then

Buyer may accept delivery of such natural gas and make changes necessary to bring such gas into conformity with such specÃcations and Buyer shall then deduct from future

payments any reasonable expenses incurred by it in effecting such change as agreed to by both parties.
5. Odorization of gas delivered hereunder is not required of Seller. However, nothing in these Terms and Conditions shall preclude Seller from odorizing such gas if Seller so desires or if

Seller is required by federal or state regulatory agencies to perform such odorization.

6.InterruptibteBoilerFuelrequirementsof300 MCFor more,but lessthan1,500MCFon a peakday,wherealtematefuelcapabilitiescanmeetsuchrequirements.
7. InterruptibleBoilerFuelrequirementsof 1,500MCFor more,butlessthan3,000 MCFona peak day,wherealternatefuel capabilitiescanmeetsuchrequirements.
8. Inten'uptiblaBoilerFuelrequirementsof3,000 MCFor more, but lessthan 10,000MCFona peakday,whereaifematefuel capabilitiescanmeetsuchrequirements.
9. InterruptibleBoilerFuelrequirementsof 10.000MCFor moreona peakday,wherealternatefuel capabilitiescanmeetsuchrequirements.
10.Naturalgasrequirementsofcustomers,who haveanalternatefuelas theirprimaryenergysource,butusenaturalgasas a standbyfuel.

b. Curtailmentwillbe indescendingorderbeginningwithCategory10 (i.e.Category1 isthe highestpriority).
c. A determinationofthecategoryinwhicha Buyeris placedwillbe madeeachyearbaseduponusageinthe precedingtwelvemonthsendingAugust31 and/orcurrentcontractas

ofthesamedate. The placementofa Buyerina categoryinaccordancewiththe determinationmadehereinwillbeeffectiveNovember1 of the currentyear,extendingthrough
October31 of thefollowingyear. A movingbaseperiodwillbeusedeachyearwith suchbaseperiodto includethe precedingtwelve monthsendingAugust31 of the current
year. Reclassificationsin categorieswill be effectiveon November1 of the currentyear, Wherea reclassificationis necessary,the effectedBuyerwillbe no'rifledof such
reclassificationpriortoNovember1 of the currentyear.

d. Wheredailyvolumesare notavailableto make the determinationof the 50 MCF/dayrequiredin the CurtailmentPlan,then requirementsshall be determined by tal_ingthese
Buyershavingactuatusageof 1000MCFor moreper monthforanymonthduringthe previoustwelve (12) monthperiodendingAugust31. Suchmonth'susewillbe dividedby
the numberof daysduringthatspecificbillingcycle. By meansof the averagedailyvolumethusobtained,the Buyerwillbe placedin the appropriatecategory. Where daily
volumesfor the peakmonthin the baseperiodareavailableto makethe requireddetermination,thensuchvolumeswillbe used.

e. AnynewBuyeraddedduringanybaseperiodwillbeplacedinthe appropriatecategory bythe Sellerinaccordancewiththe bestinformationavailable.

Article IV

SCOPE OF AGREEMENT

1. Seller'snaturalgasoperationsare regulatedbythe Commissionsandare subjectto "RulesandRagulationsGoverningServiceSuppliedbyGas SystemsinSouthCarolina"as amended
fromtimeto time. Deliveriesofgashereunderaresubject to totalor partialcurtailmentor interrupUonbySellerpursuantto operatingproceduresasare now,or
may hereafterbe,prescribedbytheCommission.Buyerherebyexpresslyacknowledgesthat Sellershallnot beliableindamagesfor,oron accountof,anycurtailmentor interruptionof
deliverieswheresuchcurtailmentor interruptionis the resultof,or pursuantto,operatingproceduresby the Commissiondirectingcurtailmentor interruptionofservice.

2. Buyershallconsultwithandfurnishto the Sellersuchinformationas theSellermay requireto determinethe availabilityof serviceata particularlocationbeforeproceedingwithplansfor
any new or add_onalgas loads.No newor additionalgas leadswillbeservedif it is determinedthat suchservicewill jeopardizeserviceto existingcustomersbyincreasingthe total
system'sfirmloadrequirementsaboveavailablesupplies.

3. Deliveriesof'Firm Gas' up tothe MaximumDailyQuantityset forthin the ServiceAgreement,shallbefirmandshallnotbe subjectto curtailmentor interrupt/onbySellerexceptthat
causedbyForceMajure,or operatingconditionsbeyondSeller'scontrol, orwheresuchcurtailmentor interruptionisthe resultof,or pursuantto,operatingproceduresprescribedbythe
Commission.DeliverieshereundershallhavepriorityoveralldeliveriesmadebySelleronanintenuptiblebasis.

4. Deliveriesof "lnterruptibleGas' shallbesubjectto curtailmentor interruptionbySellerat any time andfrom time to timewhen,inSeller'ssolejudgment,if doesnothavegas available,
andBuyerherebyexpresslyacknowledgesthat Sellershallnotbe liableindamagesfor,or onaccountof, anycurtailmentor interruptionof deliveries.Selleragreesto give Buyernot
lessthantwo (2) hoursnoticeof curtailmentor interruptioninwritingor orallyinpersonor by telephone;provided,however,that ifcudailmantor interruptionis occasionedbyaneventof
ForceMajeureeffectJngthe Selleds system,Sellershallbe obligatedto giveonlysuchnoticeas is practicablein the ,circumstances.Selleragreesto communicatecurtailmentnoticesto
one ofthe persondesignatedfromtime to time by Buyeras authorizedto receivesuchnotices, if Buyerhasnot madesuchdesignation,or if Selleris unsuccessfulin itseffortsto
promptlycommunicatewiththe personsso designated,thensaidnoticeshallbe sufficientifgivenbySellerto anypersonwho ison Buyer'spremisesorwhoanswersBuyer'stelephone.
Whenever,andto theextentthat theSelleris unabletodeliverthe gasrequirementsof the Buyer,the Buyershallhavethe rightto purchasegasor otherfuelsufficientto make upsuch
deficiencyfromsuchothersourceorsourcesas mayat the timebeavailableto Buyer.

5. Gas takenbya Buyerof 'FirmGas"onanyday,withoutSeller'sadvanceapproval,whichexceedsBuyer'sMaximumDailyQuantityshall beconsideredto beUnauthorizedOverrunGas.
Sellershallbill,andBuyershallpay,forsuchUnauthorizedOverrunGasat the followingrates,inadditionto allotherchargespayabletoSellerhereunder:
(a) Forthe firstthree percent(3%)ofthe MaximumDailyQuantity,the UnauthorizedOverrunGasshallbe paidforat1.25 timesthe BaseRatesetto_ in the ServiceAgreement,and
(b) Forthenexttwo percent(2%)ofthe MaximumDailyQuantity,the UnauthorizedOverrunGasshallbepaidforat3.0 times theBaseRateset forthinthe ServiceAgreement,and
(c) ForadditionalvolumestheUnauthonzedOverrunGasshallbepaidforat5.0 timesthe BaseRateset forin the ServiceAgreement.
The paymentof anOverrunPenallyshallnot,underanycircumstances,beconsideredas givingBuyerthe rightto takeUnauthorizedOverrunGas,norshallsuchpaymentbeconsidered
to excludeor limitanyotherremediesavailableto Selleror anotherBuyeragainstthe offendingBuyerforfailuretocomplywithitsobligationstostaywithinitsMaximumDailyQuantity.

6. Anyinten'uptiblegas takenbyBuyerafterthe effectivehourofanordercallingforcompletecurtailmentof allinterruptiblegasdelivedeshereundershallbeconsideredto beUnauthorized
OverrunGas. Sellershallbilland Buyershallpay, forsuchUnauthorizedOvemJnGas at the rateof Twenty-fivedollarsand nocents($25°00)perdekatherm,inadditionto the Base
Rate specifiedin the ServiceAgreementforsuchgasused.
The payment of Overrunpenalb/shallnot, underany circumstances,be consideredas givingthe Buyerthe rightto take UnauthorizedOverrunGas, nor shallsuch paymentbe
consideredto excludeor limitanycausesofactionor otherremediesavailableto Selleragainstthe Buyerforfailureto complywithcurtailmentordersissuedbySellerhereunder.

7. The SouthCarolinaPublicServiceComm_ton hasprescribedthe followingoperatingproceduresinregardtothe curtailmentofinterruptibleservicebySeller:.
Duringthe periodwhenoperatingconditionsrequirecurtailmentsin anytype of interruptibleservice,Sellershallcurtaildeliveriesofgaswithoutdiscriminationwithinend-usepriorityof
servicecategoriesestablishedbythe SouthCarolinaPublicServiceCommissionandpursuantofcurtailment instructionsreceivedfromitssupplierorsuppliers madein accordancewith
GeneralTermsandConditionsto the ServiceAgreementbetweenSelleranditsupplieror suppliersandanysubsequentmodificationoramandmontthereof.

8. Buyeragreesthat allgasdeliveredhereundershallbe usedbythe Buyerandthat noportionthereofshallbe resold.

ArticleV
QUALITY

1. The gasdeUveredhereundershallbe naturalgasor anymixtureof naturaland manufacturedgas, includingbut notlimitedto, syntheticgasor liquified petroleumgasas providedforin
Paragraph3 hereof;provided,however,thatmoisture,impurities,helium,naturalgasoline,butane,propaneandotherhydrocarbonsexceptmethanemayberemovedpriorto deliveryto
Buyer,Sellermaysubjector permitthe subjectionofthe gastocompression,heating,cooling,cleaning,or otherprocesses,whichare notsubstanttallydetrimentaltothe merchantability
of the gas.

2. The gasdeliveredhereundershallhavea total heatingvalueofnot lessthan 950, normorethan 1,400BTU's per cubicfootof drygas,and be reasonablyfree of moisture,objectionable
liquidsandsolidssoas to beutilizedimmediatelyupondeliveryto Buyer,andshallcontainnot morethan 200 grainsof totalsulphur,normorethan 15 grainsof hydrogensulphideper
MCF.

3. Sellermaypermititssuppliersor itmay itselfsupplygas fromanystand-byequipmentinstalledbyitor byitssuppliers,providedthat the gassosuppliedshallbe reasonablyequivalentto
thenaturalgassuppliedhereunder,andadaptableforusebyBuyerwithoutthe necessityof makingotherthan minoradjustmentstofuelburningequipment.

4. If the naturalgasofferedfordeliverybySellershallfail at anytime to conform toanyof the specificationssetforth in the ArticleV, Quality,thenBuyeragreesto notifySellerthereofand
Buyer,thereupon,mayat its optionrefuseto accept deliverypendingcorrectionbySeller. UponSeller'sfailureto properlyremedyanydeficiencyinqualityas specifiedherein,then
Buyermayacceptdeliveryof suchnaturalgas and make changesnecessaryto bringsuchgas intoconformitywith suchspecificationsandBuyershall then deductfrom future
paymentsany reasonableexpensesincurredbyit ineffectJngsuchchange asagreed to bybothparties.

5. Odorizationof gasdeliveredhereunderisnot requiredof Seller. However,nothingin theseTermsandCond_onsshallprecludeSellerfromodorizingsuchgas ifSellerso desiresor if
Selleris requiredbyfederalor stateregulatoryagenciestoperformsuchodorization.



Article Vl

MEASUREMENTS
1, The volumes and total heating value of the gas delivered hereunder shall be determined as follows:

(a) The Unit of Volume shall be a cubic foot of gas.
(b) When orifice meters are used, volumes delivered shall be computed in accordance with the specifications, formulae and tables published April 1955, as Gas Measurement

Committee Report No. 3 of the American Gas Association, and any modifications and amendments thereto, and shall include the use of flange connections,
(c) All volumes delivered shall be corrected to the pressure base of 14.73 psig and temperature base of 60' F. The average absolute atmospheric pressure shall be assumed to

be fourteen and seven tenths (14.7) pounds to the square inch, irrespective of actual elevation or location of the point of delivery above sea level or variations in such
atmospheric pressure from time to time.

(d) The temperature of the gas shall be assumed to be 60 degrees Fahrenheit (60 ) unless Seller elects to install a recording thermometer or temperature correcting device. If a
recording thermometer is installed, the arithmetical average of the 24 hour period will be used to determine the temperature correctly.

(e) The specific gravity of the gas shall be determined by a recording gravitometer of standard manufacture installed in a suitable location. Where a recording gravitometer is not
used, the specific gravity of the gas shall be assumed to be the same as that of Seller's supplier(s).

(f) The total heating value of the gas delivered hereunder may be determined by Seller by using a standard type of recording calorimeter, spectrometer, chromatograph, or other
approved instrument which shall be so located, at a suitable point on Sefler's line, in order that the BTU content of gas delivered hereunder may be properly obtained. Where
required, daily reading from the record so obtained shall be corrected to the basis of measurement provided and from a saturated basis to the average moisture content of
the gas delivered, the result being the BTU content of the gas delivered during the billing period. In the event that Seller does not install a recording instrument for such
determination or its instrument is not operating properly, the total heating value shall be determined from a recording calorimeter or comparable instrument properly installed

and operated by Seller's supplier of natural gas, provided, such values are applicable to the gas that may be delivered to the Buyer. When Seller is making propane-air to
supplement its gas supply, the BTU content of the gas shall be calculated by a method such as using the recorded gravity of the propaneair, the natural gas and the

combined mixture along with the measured BTU value of the gas where available. The BTU content of propane shall be assumed to be 91,500 BTU's per gallon.

Article Vll

MEASURING EQUIPMENT
1, Seller will maintain and operate, at its own, expense and at the point of delivery of gas hereunder, a meter or meters and other necessary equipment by which the volume of gas delivered

hereunder shall be measured. Such meters and equipment shall remain the property of the Seller,

2. Buyer agrees to furnish to Seller electricity for operating Seflei's meters, at not cost to Seller.

3. Buyer agrees to change the charts on Seller's meters at no cost to Seller and forward same to Seller.

4, Buyer hereby grants to Seller suitable rights-of-way and easements necessary or incidental for the installation, maintenance, operation and removal of pipeline and other facilities

together with rights of ingress thereto and egress there from at afl times and hereby agrees to deliver to Seller, for the sum of one dollar ($1.00), an appropriate instrument or grant

defining such rights and easements located on Buyer's plant site.

5. Buyer may install, maintain and operate such check measuring equipment, including a recording gravitometer and calorimeter as it shall desire, provided that such equipment shall be so

installed so as not to interfere with the operation of Sefler's measuring equipment at or near the point of deliver, However, all billings to the Buyer shall be based on the metering of the

Seller, subject only to the provisions of Paragraph 8 of this Artide.

6, Each party shall have the right to be present at the time of any installing, reading, cleaning, changing, repairing, inspecfing, testing, calibrating, or adjusting done in connection with the

other's measuring equipment used in measuring deliveries hereunder and each party shall advise the other of any intended major maintenance operation sufficiently in advance in order

that the other parly may conveniently have its representative present.

7. All installation of measuring equipment, applying to or effecting deliveries hereunder, shall be made in such manner as to permit an accurate determination of the quantity of gas delivered

and ready verification of the accuracy of measurement. Orifice meter installations, if used, shall conform to the recommendation for design and installation contained in the Gas

Measurement Committee Report No. 3 to the American Gas Association published April, 1955, and any modifications and amendments thereof and shall include the use of flange

connections.

8. Measurement on Sefler's meter or meters shall be conclusive ofboth parties except where the meter is defective or fails to register, or if found in error, in either of which case Seller shall

repair or replace the meter and the quantity of gas delivered while the meter was out of order or failed to register shall be estimated: (a) By using the registration of any check meter if

installed and accurately registering, or, in the absence of (a): (b) By correcbng the error if the percentage of error by calibration, test or mathematical calculation, or, in the absence of both

(a) and (b) then: (c) By estimating the quantity of delivery from deliveries during periods under similar condiTions when the meter was registering accurately; and an appropriate billing

adjustment shall be made in accordance with the current Rules and Regulations governing gas systems issued by the Commission.

9. Seller will maintain its meters in good order and to this end will make periodic tests of its meters pursuant to the current Rules and Regulations governing gas systems issued by the

Commission, or at such shorter intervals as seem to Seller desirable. If Buyer is dissatisfied with the accuracy at any time, it may call upon Seller to have the meter tested in accordance

with all regulations relating to such tests and results of such tests as found in the current Rules and Regulations governing gas systems issued by the Commission.

10. Each party shall preserve all records for a period of at least two (2) years.

Article Vill

BUYER'S FACILITIES
1. Buyer will maintain at its own expense facilities from the delivery point to the point of use and the burners and equipment for using gas, and Buyer will at all times keep gas-using

equipment on said premises in a condition conforming with such reasonable rules and regulations as may be prescribed therefore by regulatory authority having jurisdiction thereover

and with the requirements of any valid law thereto appertaining. In the event that rules are not prescribed by a regulatory authorit'y, Buyer will abide by codes as used in the gas

industry,

2. Seller shall not approve sale of gas on an interruptible basis to Buyer until and unless Seller is satisfied that Buyer has, or will, install adequate stand-by facilities to meet its full fuel

requirements during periods of sustained interruptions.

3. Seller shall not approve sales of gas to Buyer unless Seller is satisfied that Buyer has not, or will not interconnect downstream fuel piping of natural gas for use in different priority-of-

service categories.

Article IX

RATE ADJUSTMENTS

1. Taxes applicable to the gas delivered to Buyer hereunder as are in effect on January 1"immediately preceding the effecbve date of these terms and conditions shall be added to

Buyer's bill. The term "tax" as used herein shall mean any tax, license fee, or charge applicable to the gas delivered hereunder, imposed on Seller by any governmental authority on

such gas. If the existing rate of any such tax in effect on January 1", immediately preceding the effective date of these terms and conditions, be hereafter increased or decreased, or if

any tax heretofore in effect or hereafter be imposed or repealed, the resulting increase or decrease in such taxes, computed on a cents per dekatherm basis, shall be reflected, as the

case may be, on Buyer's bill.

2. Any applicable surcharge or special charges ordered by the Commission or any other duly constituted regulatory ibody shall be included in addition to the price of gas computed in

accordance with the terms of the Service Agreement.

ArticleVI
MEASUREMENTS

1. The volumesandtotalheatingvalueofthegasdeliveredhereundershallbe determinedas follows:
(a) TheUnitof Volumeshallbea cubicfoot ofgas.
(b) Whenorificemetersareused,volumesdeliveredshallbe computedin accordancewith the specifications,formulaeand tablespublishedApril 1955, as Gas Measurement

CommitteeReportNo.3 of the AmericanGas Assodation,and anymodificafionsandamendmentsthereto,and shallincludethe useof flangeconnections.
(c) All volumesdeliveredshallbe correctedto the pressurebase of 14.73psig andtemperaturebaseof 60" F. Theaverageabsoluteatmosphericpressureshallbe assumedto

be fourteenand seven tenths (14.7) pounds to the square inch, irrespectiveof actual elevation or location of the point of deliveryabove sea level or variationsin such
atmosphericpressurefromtime to time.

(d) The temperatureof the gasshallbe assumedto be6"0degreesFahrenheit(60") unlessSeller electsto install a recordingthermometeror temperaturecorrectingdevice. If a
recordingthermometeris installed,the adthmeticalaverageof the24 hour periodwill beused to determinethe temperaturecorrectly.

(e) The specificgravityof the gas shallbe determined bya recordinggravitometarof standardmanufactureinstalledin a suitablelocation.Where a recordinggravitometerisnot
used,the specificgravityof the gas shallbe assumedto be the sameasthat of Seller'ssupplier(s).

(f) The totalheatingvalueof the gas deliveredhereundermaybe determinedby Seller by using a standardtypeof recordingcelodmetar,spectrometer,chromatograph,orother
approved instrumentwhichshallbe solocated,at a suitablepointon Seller'sline, in orderthat the BTUcontentof gas deliveredhereundermay be properlyobtained. Where
required,daily readingfrom the recordso obtainedshallbe correctedto the basisof measurementprovidedand from a saturatedbasis to the averagemoisturecontent of
the gas delivered,the resultbeing the BTU content of the gas deliveredduring the billingperiod. In the eventthat Seller doesnot install a recording instrumentfor such
determinationor its instrumentis not operatingproperly,the total heatingvalueshallbe determined from a recordingcalodmeteror comparableinstrumentproperly installed
and operatedby Seller's supplierof naturalgas, provided,suchvaluesare applicableto the gas that may be deliveredto _ Buyer.When Seller is makingpropane-airto
supplementits gas supply, the BTU content of the gas shall be calculatedby a method suchas using the recorded gravity of the propane-air,the natural gas and the
combinedmixturealongwith the measuredBTU valueof the gaswhereavailable.The BTU contentof propane shallbe assumedto be 91,500BTU's pergallon.

ArticleVII
MEASURINGEQUIPMENT

Seller willmaintainandoperate,at its own,expenseand at thepointof deliveryof gashereunder,a meteror metersandothernecessaryequipmentbywhichthe volumeofgasdelivered
hereundershallbemeasured.Such metersandequipmentshallremainthe propertyofthe Seller.

2. Buyeragreestofurnishto Sellerelectricityfor operatingSeller's meters,atnotcostto Seller.
3. Buyeragreestochangethe chartsonSeller'smetersat nocosttoSeller andforwardsameto Seller.
4. Buyerherebygrantsto Sellersuitablerights-of-wayandeasementsnecessaryorincidentalfor the installation,maintenance,operationandremovalofpipelineandotherfacilities

togetherwi_ rightsofingresstheretoandegress there from at alltimes andherebyagreesto delivertoSeller, for the sumofonedollar($1.00),anappropriateins_ment or grant
definingsuchrightsandeasementslocatedonBuyer'splantsite.

5. Buyermay install,maintainandoperatesuchcheckmeasuringequipment,includinga recordinggravitometerandcalorimeteras itshalldesire,providedthat suchequipmentshallbe so
installedsoas not tointerferewiththe operationof Seller's measuringequipmentator nearthe pointof deliver.However,allbillingsto the Buyershallbe basedonthe metedngofthe
Seller,subjectonlyto theprovisionsofParagraph8 ofthis ArlJde.

6. Eachpartyshallhavethedghtto be presentat the timeof anyinstalling,reading,cleaning,changing,repairing,inspecting,testing,calibrating,or adjustingdoneinconnectionwiththe
other'smeasuringequipmentusedin measudngdeliverieshereunderandeachpartyshalladvisethe otherofany intendedmajormaintenanceoperationsufficientlyinadvancein order
that theotherpartymayconvenientlyhaveits representativepresent.

7. All installationofmeasuringequipment,applyingtoor effectthgdeliverieshereunder,shallbe madeinsuchmanneras to permitan accuratedeterminationofthe quantityofgasdelivered
andreadyverificationoftheaccuracyofmeasurement. Odficemeterinstallations,ifused,shallconform to therecommendationfordesignandinstallationcontainedin the Gas
MeasurementCommitteeReportNo.3 tothe AmericanGasAssodationpublishedApril,1955,andanymodificationsandamendmentsthereofandshallincludethe useof flange
connections.

8. MeasurementonSeller'smeterormetersshallbe conclusiveofbothpartiesexceptwherethe meteris defectiveorfails to register,or if found inerror,in eitherofwhichcaseSellershall
repairor replacethe meterandthe quantityof gasdeliveredwhilethe meterwasoutof orderor failed to registershallbeestimated:(a) Byusingthe registrationof anycheckmeterif
installedandaccuratelyregistedng,or,in the absenceof(a): (b) Bycorrectingtheerrorif the percentageof errorbycalibration,testor mathematicalcalculation,or, in the absenceofboth
(a) and (b)then: (c)Byestimatingthequantityofdeliveryfrom deliveriesdudngpedodsundersimilarconditionswhenthe meterwas registeringaccurately;andanappropriatebilling
adjustmentshallbe madeinaccordancewiththecurrentRulesandRegulationsgoverninggassystemsissuedby the Commission.

9. Sellerwill maintainitsmeters ingoodorderandtothis endwillmakepedodictestsof itsmeterspursuanttothe current RulesandRegulationsgoverninggassystemsissuedbythe
Commission,oratsuchshorterintervalsas seemtoSeller desirable.If Buyer isdissatisfiedwiththe accuracyat anytime,itmaycall uponSellerto havethe metertestedinaccordance
with allregulationsrelatingto suchtestsandresultsof suchtestsas found inthe currentRulesand Regulationsgoverning gassystemsissuedbythe Commission.

10. Eachpartyshallpreserveall recordsfor a pededofat least two(2)years.

ArticleVIII
BUYER'SFACILITIES

Buyerwillmaintainat itsown expensefacilities from the deliverypointto the pointof useand the burnersandequipmentfor usinggas, andBuyerwillat all timeskeepgas-using
equipmenton saidpremisesin a condition conformingwithsuchreasonablerulesandregulationsas may beprescribedtherefore by regulatoryauthorityhavingjurisdictionthereover
and withthe requirementsof anyvalid law thereto appertaining.In the eventthat rulesare notprescribedby a regulator/authority,Buyerwillabideby codesas usedin the gas
industry.
Sellershallnotapprovesale ofgason an interruptiblebasisto BuyeruntilandunlessSelleris satisfiedthat Buyer has,or will, installadequatestand-byfacilities to meet its full fuel
requirementsduringpedodsof sustainedinterruptions.
Seller shallnotapprovesalesof gas to BuyerunlessSeller is satisfiedthatBuyerhasnot,or willnotinterconnect,downstreamfuel pipingof naturalgas for use indifferentpdodty-of-
servicecategories.

ArticleIX
RATEADJUSTMENTS

1. Taxes applicabletothe gasdeliveredto Buyerhereunderas areineffectonJanuary1" immediatelyprecedingthe effectivedateofthese termsandconditionsshallbeaddedto
Buyer'sbill.Theterm"tax"as usedhereinshallmeananytax,licensefee,or chargeapplicabletothe gasdeliveredhereunder,imposedonSeller byanygovernmentalauthorityon
suchgas. If theexistingrateof anysuchtaxineffecton January1=, immediatelyprecedingthe effectivedateof thesetermsandconditions,behereafterincreasedor decreased,or if
anytax heretoforeineffector hereafterbe imposedor repealed,the resultingincreaseor decreaseinsuchtaxes,computedona centsper dekathermbasis,shallbe reflected,asthe
case maybe,on Buyer'sbill.

2. Anyapplicablesurchargeor specialchargesorderedbytheCommissionoranyotherdulyconstitutedregulatorybady shallbe includedin additiontothe priceof gascomputedin
accordancewiththetermsof the ServiceAgreement.



Article X
BILLING

1. Bills computed from readings taken of Selleris meters shall be rendered and paid monthly with ten (10) days of the billing date. A month shall mean a period beginning on the first
recognized work day of the calendar month and ending on the first recognized work day of the next succeeding calendar month, or at such other equivalent period as Seller may
deem necessary. Should Buyer fail to pay any amount due to Seller when same is due, a late payment charge of one and one half percent (1 /~%) will be added to any balance
remaining twenty-five (25) days after the billing date. If such failure to pay continues, Seller may suspend deliveries of gas hereunder. The exercise of such right shall be in

addition to any and afi other remedies available to Seller.

2. If it shall be found that Buyer has been overcharged or undercharged in any form whatsoever under the provision hereunder, Seller shall take action to correct such billing pursuant
to current Rules and Regulations governing gas systems issued by the South Carolina Public Service Commission.

Article Xl

POSSESSION OF GAS AN INDEMNIFICATION
1. As between the parties hereto, Seller shall be deemed to be in control and possession of the gas deliverable hereunder until it shall have been delivered to Buyer at the Point of

Delivery after which Buyer shall be deemed to be in control and possession 1hereof.

2. Buyer shall indemnify and hold harmless the Seller from any and afi loss (induding death), damage, or liability incurred by the Seller by reason of any act of the Buyer, its agents or
employees, in the receiving, use or application of said gas on the Buyer's side of the Point of Delivery unkss the same shall be due to the sole negligence of the Seller, its agents
or employees. The Seller shall indemnify and hold harmless the Buyer from any and all loss (including death), damage or liability incurred by the Buyer by reason of any act of the
Seller, its agents or employees, unless the same shall be due to the sold negligence of the Buyer, its agents or employees.

Article XII

WARRANTY OF TITLE TO GAS
1. Seller warrants the title to ail gas delivered hereunder and the right to sell the same and that such gas shall be free and clear from all liens and adverse claims.

Article XIII

FORCE MAJEURE
1. In the event of either party hereto being rendered unable wholly or in part by force majeure to carry out its obligations under this contract, other than to make payments due

hereunder, it is agreed that on such party giving notice and full particulars of such force majeure in writing or by telegraph to the other party as soon as possibk after the

occurrence of the cause relied on, then the obligations of the party giving such notice, so far as they are affected by such force majeure, shall be suspended during the continuous

of any inability so caused but for no longer period and such cause shall as far as possible be remedied with all reasonable dispatch. The term "force majeure" as employed herein

shall mean acts of God, strikes, lockouts, or other industrial disturbances, acts of public enemy, wars, blockades, insurrections, riots, epidemics, landslides, lightning, earthquakes,

fires, storms, floods, washouts, arrests, and restraints of government and people, civil disturbances, explosions, breakage or accidents to machinery or lines or pipe, freezing of

wells or lines or pipe, partial or entire failure of source of supply, and any other causes whether of the kind herein enumerated or otherwise, not within the control of the party

claiming suspension and which by the exercise of dir diligence such party is unable to prevent or overcome; such terms shall likewise include (a) in those instances where either

party hereto is required to obtain servitudes, rights-of-way grants, permits, or licenses; and (b) in those instances where either party hereki is required to furnish materials and

supplies to secure grants or permission from any governmental agency to enable such party to fulfill its obligations hereunder, the inability of such party to acquire at reasonable

cost and after the exercise of reasonable diligence such materials and supplies, permits and permissions.

2. It is understood and agreed that the settlement of strikes or lockouts shall be entirely within the discretion of the party involved and that the above requirement that any force

majeure shall be remedied will all reasonable dispatch shall not require the settlement of strikes or lockouts acceding to the demands of opposing party when such course is

inadvisable in the discretion of such party.

Article XIV

MISCELLANEOUS

1. If either party shall fail to perform any of the covenants or obligations imposed upon it under and by virtue of the Service Agreement of which these General Terms and Conditions

are a part, (except where such failure shall be excused under any of the provisions of this Service Agreement), then in such event, the other party may, at its option, terminate this

Service Agreement by proceeding as follows: The party not in default shall cause a written notice to be served on the party in default, stating specifically the cause for terminating

this Service Agreement and dedaring it to be the intenrion of the party giving the norice to terminate the same; thereupon, the party in default shall have thirty (30) days after the

service of the aforesaid notice in which to remedy and remove said cause or causes and fully indemnify the party not in default for any and all consequences of such breach, then

such notice shall be withdrawn and this Service Agreement shall continue in full force and effect, In case the party in default does not so remedy and remove the notice for any and

all consequences of such breach, within said period of thirty (30) days, then this Service Agreement shall become null and void from and after the expiration of said period. Any

cancellation of this Service Agreement pursuant to the provisions of this Article shall be without prejudice to the right of party not in default to collect any amounts then due it and

without waiver of any other remedy to which the party not in default may be entitled for violation of this Service Agreement,

2. The Service Agreement, of which these General Terms and Conditions are a part thereof, shalt be binding upon and inure to the benefit of the Seller and the Buyer and their

successors and assigns.

3. Except as otherwise provioed, any notice, request, demand, statement or bill, which either Buyer or Seller may desire to give to the other shall be in writing and shall be considered

as fully delivered when mailed by prepaid registered mail addressed to said party at its last known post office address, or at such other addresses as either party may designate in

writing. Routine communications, induding monthly statements and payments, shall be considered as duly delivered when mailed by either registered or ordinary maiL

4. Buyers covenants and agrees to execute or file, or cooperate with Seller in the execution or fiiing of, any report, certificate or other document required by any governmental agency

having jurisdiction over this contract or the parties hereto, or any other cerbficate or document requested by Selkr necessary for Seller to obtain the benefit of any exemption from

sales, use or other tax. Buyer shall indemnify Seller for any loss sustained by Seller as a result of Buyer's breach of this covenant

5. The parties hereto in executing the Service Agreement and these General Terms and Conditions, acknowledge that these General Terms and Conditions are a part of the Service

Agreement.

n garou AS/ LC ~
tea. ~s 8'o A'A~can~

Seller. South Carolina Electric and Gas Com an

By: INartin K. Phalen

Title: Title: tjfce Preside 0 rations

Witness: Witness:

Date: Date:

ArticleX
BILLING

1. Billscomputedfrom readingstakenofSeller'smetersshallbe renderedandpaidmonthlywithten(10)daysofthebillingdate. A monthshallmeana periodbeginningon the first
recognizedworkdayof thecalendarmonth andendingonthe first recognizedworkdayofthenextsucceedingcalendarmonth,or at suchotherequivalentperiodas Seller may
deemnecessary.Should Buyerfail to payanyamountduetoSellerwhensameisdue,a latepaymentchargeofoneand onehalfpercent(1 '/=%) willbeaddedtoanybalance
remainingtwenty-five(25) daysafterthebillingdate. Ifsuchfailure to paycontinues,Sellermaysuspenddeliveriesof gashereunder.Theexerciseofsuchrightshallbe in
additiontoanyandall otherremediesavailabletoSeller.

2. If it shallbe foundthat Buyerhasbeenoverchargedorunderchargedinanyform whatsoeverundertheprovisionhereunder,Sellershalltakeactiontocorrectsuchbillingpursuant
tocurrentRulesandRegulationsgoverninggassystemsissuedbythe SouthCarolinaPublicServiceCommission.

ArticleXl
POSSESSIONOF GASANINDEMNIFICATION

As betweenthe parties hereto,Seller shallbe deemedtobe in controlandpossessionof the gasdeliverablehereunderuntilit shallhave beendeliveredto Buyerat the Point of
Deliveryafterwhich Buyershallbe deemedto be incontrol and possessionthereof.
Buyershall indemnifyand holdharmlessthe Sellerfrom any andall loss (includingdeath),damage,or liability incurredbythe Seller by reasonof any actof the Buyer, its agents or
employees,in thereceiving,useor applicationof saidgas on the Buyer'sside of the Pointof Deliveryunlessthe sameshall be due to the solenegligenceof the Seller, its agents
oremployees. TheSeller shallindemnifyand holdharmlessthe Buyerfrom any and allloss(includingdeath), damageor liability incurred bythe Buyerby reasonof anyact of the
Seller,its agentsor employees,unlessthe sameshall be dueto the sold negligenceof the Buyer,its agents or employees.

1.

ArticleXII
WARRANTYOFTITLETO GAS

Sellerwarrantsthetitle to allgasdeliveredhereunderandthe righttosellthe sameandthatsuchgasshallbefreeandclearfromall liensandadverseclaims.

ArticleXlll
FORCEMAJEURE

1. Inthe eventofeitherpartyheretobeingrendered unablewhollyor inpartby force majeuretocarryoutitsobligationsunderthis contract,otherthan to makepaymentsdue
hereunder,it isagreedthat onsuchpartygivingnoticeandfull particularsofsuchforcemajeureinwritingor bytelegraphto theotherpartyas soonas possibleafterthe
occurrenceofthecause reliedon,thenthe obligationsof the partygivingsuchnotice,sotar astheyareaffectedbysuch forcemajeure,shallbe suspendedduringthecontinuous
ofanyinabilitysocausedbutfor nolongerperiodandsuchcause shallasfar as possiblebe remediedwithallreasonabledispatch.Theterm'force majeure'as employedherein
shallmeanactsofGod, strikes,lockouts,or otherindustrialdisturbances,actsofpublicenemy,wars,blockades,insurrections,dots, epidemics,landslides,lighting,earthquakes,
fires,storms,floods,washouts,arrests,andrestraintsofgovernmentandpeople,civildisturbances,explosions,breakageoraccidentsto machineryorlinesor pipe,freezing of
wellsor linesorpipe,partialorentirefailureofsourceof supply,andanyothercauseswhetherofthekindhereinenumeratedor otherwise,notwithinthecontrolofthe party
claimingsuspensionand whichby the exerciseofdirdiligencesuchparty isunableto preventorovercome;suchtermsshalllikewiseinclude(a) inthose instanceswhereeither
partyheretoisrequiredtoobtainservitudes,fights-of-waygrants,permits,or licenses;and(b) in thoseinstanceswhereeitherpartyheretois requiredtofurnishmaterialsand
suppliestosecuregrantsor permissionfrom anygovernmentalagencytoenablesuchpartytofulfill itsobligationshereunder,the inabilityof suchpartytoacquireat reasonable
costand aftertheexerciseofreasonablediligencesuchmaterialsandsupplies,permitsandpermissions.

2. It isunderstoodandagreedthatthesettlementofstrikesor lockoutsshallbeentirelywithinthe discretionofthe partyinvolvedandthat the aboverequirementthat anyforce
majeureshallberemediedwillallreasonabledispatchshallnotrequirethesettlementofsthkesor lockoutsaccedingto the demandsofopposingpartywhensuchcourseis
inadvisableinthediscretionof suchparty.

ArticleXIV
MISCELLANEOUS

1. Ifeitherpartyshallfail to performanyof the covenantsor obligationsimposeduponit underandbyvirtueof the ServiceAgreementofwhichtheseGeneralTermsandConditions
area part, (exceptwheresuchfailureshallbe excusedunderanyofthe provisionsofthisServiceAgreement),then insuchevent,the otherpartymay,at itsoption,terminatethis
ServiceAgreementbyproceedingas follows:Thepartynotindefaultshallcausea writtennoticetobeservedonthe partyindefault,statingspecificallythecausefor terminating
thisServiceAgreementanddeclaringittobe the intentionofthe partygivingthe noticetoterminatethesame;thereupon,the partyindefaultshallhavethirty (30) daysafterthe
serviceoftheaforesaidnoticeinwhichto remedyandremovesaid causeorcausesandfully indemnifythe partynot indefaultfor anyandallconsequencesofsuchbreach,then
suchnoticeshallbewithdrawnandthis ServiceAgreementshallcontinuein full forceandeffect.Incasethe part'/in defaultdoesnot so remedyandremovethe noticeforanyand
all consequencesof suchbreach,withinsaidperiodofthirty (30)days,then this ServiceAgreementshallbecomenullandvoidfrom and afterthe expirationof saidperiod. Any
cancellationofthisServiceAgreementpursuantto the provisionsof this Articleshallbewithoutprejudiceto the rightof partynotindefaulttocollectanyamountsthen dueit and
withoutwaiverofanyotherremedytowhichthe partynotindefaultmaybeentitledforviolationofthis ServiceAgreement.

2. TheServiceAgreement,ofwhichtheseGeneralTermsand Conditionsarea partthereof,shallbe bindinguponandinuretothe benefitofthe SellerandtheBuyerandtheir
successorsandassigns.

3. Exceptas otherwiseproviaed,anynotice,request,demand,statementor bill,whicheitherBuyeror Sellermaydesireto giveto the othershallbe inwritingandshallbeconsidered
as fullydeliveredwhenmailedbyprepaidregisteredmailaddressedtosaidpartyat itslastknownpostofficeaddress,or atsuchotheraddressesas eitherparty maydesignatein
writing.Routinecommunications,includingmonthlystatementsandpayments,shallbeconsideredas dulydeliveredwhen mailedbyeitherregisteredorordinarymail.

4. Buyerscovenantsand agreesto executeorfile, or cooperatewithSellerin the executionor filingof, anyreport,certificateor otherdocumentrequiredbyanygovemmentelagency
havingjurisdictionover thiscontract or thepartieshereto,or anyothercertificateor documentrequestedbySellernecessaryfor Seller toobtainthe benefitof anyexemptionfrom
sales,useorothertax. BuyershallindemnifySellerfor any losssustainedbySelleras a resultofBuyer'sbreachof thiscovenant.

5. Thepartiesheretoinexecutingthe ServiceAgreementandtheseGeneralTermsandConditions,acknowledgethattheseGeneralTermsandConditionsare a partofthe Service

Agreement.

Buyer:

By:

Title:

Witness:

Date:

Witness:

,, o=,:

SouthCarolinaElectricand GasCompany


